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Amending O. Reg. 541/05 

(NET METERING)

1.  The definition of “eligible electricity” in section 1 of Ontario Regulation 541/05 is amended by striking out “that an eligible generator may return to a distributor” at the end and substituting “that may be conveyed into a distributor’s distribution system by an eligible generator”.

2.  (1)  Clause 2 (1) (a) of the Regulation is revoked and the following substituted:

(a)
shall allow the eligible generator to convey eligible electricity into the distributor’s distribution system for a credit; and

(2)  Subsection 2 (2) of the Regulation is revoked. 

(3)  Subsection 2 (3) of the Regulation is amended by striking out “returned by the eligible generator” and substituting “conveyed into the distributor’s distribution system by the eligible generator”. 

3.  Section 5 of the Regulation is revoked and the following substituted:
Existing agreements


5.  (1)  If, on June 30, 2017, a customer has an existing agreement with a distributor that permits net metering, the existing net metering agreement continues in accordance with the terms set out in the agreement,

(a)
until the agreement expires; or

(b)
subject to subsection (2), for as long as the agreement is renewed. 

(2)  An existing net metering agreement may be renewed as often as the parties agree to the renewal if,

(a)
both parties consent to the renewal; and

(b)
the agreement is renewed on terms that,

(i)
in the case of an agreement that existed on October 24, 2005, are substantially similar to the agreement as it existed on that day, and

(ii)
in the case of an agreement that was entered into after October 24, 2005 and before July 1, 2017, are substantially similar to the original agreement.

(3)  If a customer is an eligible generator who has an existing net metering agreement with a distributor and wishes to convey eligible electricity into the distributor’s distribution system for the purpose of being billed on a net metering basis in accordance with this Regulation rather than in accordance with the agreement, the customer may do so by cancelling the agreement in accordance with subsection 9 (1), and at the same time informing the distributor that the customer wishes to convey eligible electricity into the distributor’s distribution system for the purpose of being billed on a net metering basis under a new agreement.

Agreement shall conform 

5.1  Net metering agreements shall be made in accordance with this Regulation and shall conform with the provisions set out in this Regulation, except as provided by subsection 5 (1).

4.  Clause 6 (c) of the Regulation is amended by striking out “to return eligible electricity to the retailer” and substituting “to convey eligible electricity into the distributor’s distribution system”.

5.  (1)  Clauses 7 (1) (c) and (d) of the Regulation are revoked and the following substituted:

(c)
the generator conveys the electricity that is generated directly from the point of generation to another point for the generator’s own consumption, without reliance on the distributor’s distribution system;

(d)
the generator conveys any electricity that is in excess of what is consumed by the generator into the distributor’s distribution system; and

(e)
the generator is not a party to any contract or agreement, other than a net metering agreement to which this Regulation applies, that provides for the sale, in whole or in part, of the electricity that the generator conveys into the distributor’s distribution system.

(2)  Section 7 of the Regulation is amended by adding the following subsections:

(2)  For the purposes of clause (1) (c), electricity is conveyed directly from the point of generation to another point for the generator’s own consumption regardless of whether it is stored by the generator in a storage device for any period of time.

(3)  For the purposes of clause (1) (d), electricity conveyed into the distributor’s distribution system may include electricity that was stored by the generator in a storage device for any period of time, even if some or all of the stored electricity was not generated by the generator. 

6.  Sections 8 and 9 of the Regulation are revoked and the following substituted:
Account billing


8.  (1)  A distributor shall calculate, for a billing period, the amount of the bill of an eligible generator who is billed on a net metering basis in the following manner:

1.
In any billing period when,

(D + E) ≤ C
the distributor shall use the following formula:

A = B + C – (D + E)

2.
In any billing period when, 

(D + E) > C
the distributor shall use the following formula:

A = B

(2)  For the purposes of this section,

A
is the amount of the eligible generator’s bill for the billing period,

B
is the total amount of those charges for the billing period that are not calculated on the basis of the eligible generator’s consumption of or demand for electricity, as calculated by the distributor in the manner applicable in billing a customer in the same rate class,

C
is the total amount of those charges for the electricity consumed from the distributor’s distribution system by the eligible generator during the billing period that are calculated on the basis of the eligible generator’s consumption of electricity or demand for electricity, including charges for the commodity of electricity, as calculated by the distributor in the manner applicable in billing a customer in the same rate class,

D
is the total monetary value of the eligible electricity conveyed into the distributor’s distribution system by the eligible generator during the billing period, calculated on the same basis as the eligible generator’s consumption of electricity but not demand for electricity, including charges for the commodity of electricity, but without any adjustment for total losses as defined in the Retail Settlement Code, and

E
is the amount of any accumulated electricity credits, as calculated in accordance with subsection (7), that have not been depleted in a previous billing period.

(3)  For the purposes of B, C and D in subsection (2), an eligible generator’s consumption of electricity is to be measured in kilowatt hours.

(4)  In calculating the values of B and C in subsection (2) in the manner applicable in billing a customer in the same rate class, the distributor shall have no regard to the eligible generator generating eligible electricity or being billed on a net metering basis.  

(5)  If, where permitted, an eligible generator’s meter installation as defined in the Retail Settlement Code is a single-register meter, the distributor shall modify the calculation of C and D for the purposes of subsection (2) according to the following rules: 

1.
In any billing period when the kilowatt hour reading on the meter at the end of the period is greater than or equal to the kilowatt hour reading on the meter at the beginning of the period, the difference between the two readings is deemed to constitute the amount of electricity that the eligible generator consumed from the distributor’s distribution system for the purpose of calculating C, and a value of $0 is assigned to D. 

2.
In any billing period when the kilowatt hour reading on the meter at the end of the period is less than the kilowatt hour reading on the meter at the beginning of the period, the difference between the two readings is deemed to constitute the amount of eligible electricity conveyed into the distributor’s distribution system by the eligible generator for the purpose of calculating D, and a value of $0 is assigned to C.  

(6)  If the eligible generator has a contract with a retailer, the distributor shall modify the calculation of C and D for the purposes of subsection (2) according to the following rules:

1.
In any billing period when the portion of the bill covering competitive electricity services for the eligible generator constitutes a charge or is equal to $0, the amount of the charge or $0, as the case may be, shall be used as the charge for the commodity of electricity for the purpose of calculating C, and $0 shall be used as the charge for the commodity of electricity for the purpose of calculating D. 

2.
In any billing period when the portion of the bill covering competitive electricity services for the eligible generator constitutes a credit, the amount of the credit shall be used as the charge for the commodity of electricity for the purpose of calculating D, and $0 shall be used as the charge for the commodity of electricity for the purpose of calculating C.

3.
The competitive electricity services for the purposes of paragraphs 1 and 2 shall be as calculated by the retailer in accordance with the agreement between the retailer and the eligible generator and transmitted to the distributor for inclusion in the eligible generator’s bill under the bill-ready form of distributor-consolidated billing pursuant to the Retail Settlement Code.

4.
For the purposes of this section, the calculation of competitive electricity services shall not include any charges arising from the application of Ontario Regulation 429/04 (Adjustments under Section 25.33 of the Act) made under the Electricity Act, 1998.

(7)  Subject to subsection (8), electricity credits accumulate or are depleted on the basis of a running balance in accordance with the following rules: 

1.
In any billing period where the value of E + D – C is positive, E is assigned that value for the purposes of the next billing period. 

2.
In any other case, the value of E is deemed to be $0 for the purposes of the next billing period.  

(8)  If accumulated electricity credits have been carried forward to a subsequent billing period in every billing period within the preceding 12-month period, the distributor shall, subject to subsection (9), reduce the value of any remaining accumulated electricity credits to $0, and E is deemed to be $0 for the purposes of the next billing period.  

(9)  Subsection (8) applies only if the bill is based on an actual reading of the eligible generator’s meter. 

(10)  For the purposes of subsection (9), the distributor may request that the eligible generator obtain and supply the meter reading following the procedures normally used for customer-supplied meter readings if,

(a)
the distributor would normally not have the eligible generator’s meter read for a billing period where an amount for accumulated electricity credits has been carried forward to a subsequent billing period in every billing period within the preceding 12-month period; and

(b)
the eligible generator can read the meter without the need of any apparatus. 

(11)  Despite subsection (9), if the eligible generator fails to promptly and diligently comply with the distributor’s request to read the meter, the distributor may reduce the value of any remaining accumulated electricity credits to $0, and, in that event, E is deemed to be $0 for the purposes of the next billing period.

(12)  The distributor shall reduce the value of any remaining accumulated electricity credits in the eligible generator’s account to $0,

(a)
on the issuance of the final bill to an eligible generator when the account is terminated; or

(b)
on the cancellation of the net metering agreement for any reason, except in the circumstances described in subsection 5 (3).

(13)  Any remaining accumulated electricity credits that are reduced to $0 in accordance with this section are conveyed to the account of the distributor. 

(14)  In addition to any other amounts that may be billed to an eligible generator as specified in this section, a distributor may bill an eligible generator for incremental metering and other costs incurred in order to connect the eligible generator’s generation facilities to its distribution system in accordance with the Board’s Distribution System Code.

(15)  Electricity credits shall not be paid, refunded or credited to an eligible generator other than in accordance with this section.
Cancellation of agreements


9.  (1)  A customer may cancel a net metering agreement with a distributor at any time by giving 90 days’ notice in writing to the distributor.

(2)  A customer who is an eligible generator and who has cancelled a net metering agreement under subsection (1) may not, for 12 months after the cancellation, be permitted to convey eligible electricity into the distributor’s distribution system for the purpose of being billed on a net metering basis, except in the circumstances described in subsection 5 (3).
Commencement


7.  This Regulation comes into force on the later of July 1, 2017 and the day it is filed.
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